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Press Release 

The U.S.G. announces new steps to combat corruption and money laundering: Transparency 

International-USA welcomes the announcement and points out that more action is needed. 

Washington D.C., May 6, 2016 – Yesterday, the Obama Administration announced a package of 

steps to strengthen financial transparency, and combat corruption and money laundering. Among 

these is the finalization of the “Customer Due Diligence" rule by the Department of Treasury 

(Treasury), which seeks to enhance transparency by requiring financial institutions to know and keep 

records on those who actually own the companies that use their services.   Treasury will also send 

draft legislation to Congress that seeks to increase the transparency of the ultimate owners of 

companies. 

The Department of Justice also announced it would send draft legislation to Congress to enhance its 

ability to combat transnational money-laundering cases by speeding up the subpoena process, adding 

foreign corruption laws to its arsenal, and extending the amount of time the U.S. can freeze assets at 

the request of a foreign government.  

These announcements come in the wake of the Panama Papers which highlighted the use of 

anonymous companies by public officials to hide their identities and assets and the upcoming Anti-

Corruption Summit in the U.K.   

 “We welcome that Treasury is taking action to address loopholes in the U.S anti-money 

laundering framework and we will be reviewing the details of these proposals to ensure that 

they contain meaningful measures and adequate resources,” said Claudia J. Dumas, President 

and CEO of TI-USA. 

“Requiring financial institutions to obtain and verify beneficial ownership information for 

accountholders is critical to keep the proceeds of corruption and other crimes from entering 

the U.S. financial system” added Shruti Shah, Vice President for Programs and Operations at 

TI-USA. 

Given the importance of restricting the ability of the corrupt to use anonymous companies and 

transferring funds through the global financial system, TI-USA has supported the Incorporation 

Transparency and Law Enforcement Assistance Act introduced by Rep. Carolyn Maloney (D-NY) 

and Sen. Sheldon Whitehouse (D-RI).   That would require the states (or Treasury in case states do 

not have the requisite system) to collect, maintain and update beneficial ownership information on 

legal entities, with information to be provided to law enforcement on receipt of a subpoena.   

TI-USA will review the alternative proposal by Treasury and the final customer due diligence rule to 

ensure they sufficiently capture those who control anonymous companies. Often officials named in 

executive positions for anonymous companies are figureheads and do not control the entity - a 

problem highlighted by the recently released Panama Papers.  So as not to provide corrupt officials 

with new and continuing loopholes to exploit, it is essential that the Administration’s proposals offer a 

comprehensive solution.  

http://www.transparency-usa.org/
https://www.justice.gov/opa/pr/justice-department-proposes-legislation-advance-anti-corruption-efforts
http://www.transparency-usa.org/2016/04/04/transparency-international-usa-calls-greater-transparency-anonymous-companies-us-following-massive-panama-papers-leak/
https://www.gov.uk/government/topical-events/anti-corruption-summit-london-2016/about
https://www.gov.uk/government/topical-events/anti-corruption-summit-london-2016/about


TI-USA also is calling additional measures to tackle the abuse of anonymous companies. 

Gatekeepers, such as the real estate industry, involved in luxury good purchases should be required to 

conduct due diligence into buyers’ identities and the sources of their funds. Treasury should also 

require federal agencies to collect beneficial ownership information from companies bidding for 

government business to address fraud and abuse dealing with U.S. taxpayer money in procurement 

spending  

Transparency International-USA is the U.S. chapter of the global Transparency International 

movement, which is present in more than 100 countries around the world. TI-USA is committed to 

combating corruption and improving governance both in the United States and internationally. 

Notes to Editors: 

 More information on beneficial ownership transparency can be found here. 

 TI-USA’s 2015 letter to FinCEN urging the repeal of the temporary exemption granted to the 

real estate industry from the requirement of implementing anti-money laundering programs 

can be found here. 

 TI-USA’s 2014 letter to FinCEN on enhanced customer due diligence requirements for 

financial institutions can be found here. 

 TI-USA’s press release on the Panama Papers can be found here . 
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